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BE LLE MO NT WATE R co . AP P LICATION FOR A RATE INCREAS E
DOCKET no. W-02526A-08-0078

LETTER OF INSUFFICIENCY

De a r Mr. Wils on:

This  le tte r (pe r s e ction R14-2-l03.B.'7 of the  Arizona  Adminis tra tive  Code ) is  to inform
you  tha t you r a pp lica tion ,  re ce ive d  on  Fe b rua ry 8 ,  2008 , d id  no t me e t the  s u ffic ie ncy
re quire me nts  a s  outline d in Arizona  Adminis tra tive  Code  R14-2-103. S ta ff ha s  found a  numbe r
of de ficie ncie s  with the  a pplica tion which a re  lis te d on a  s e pa ra te  a tta chme nt. The  30-da y
sufficie ncy de te rmina tion pe riod will be gin a ne w whe n the  Compa ny corre cts  the  de ficie ncie s
and Docket control rece ives the  origina l and 15 copies  of the  corrected pages.

You have  15 ca lenda r days , or until March 24, 2008, to correct the  de ficiencie s , or make
othe r a rrangements  with S ta ff to re me dy your ra te  a pplica tion. As  you re ca ll, in De cis ion No.
69673, the  Commis s ion granted Be lle mont Wa te r Compa ny inte rim ra te s  continge nt upon
seve ra l conditions , one  of which was  the  filing of this  ra te  applica tion. In the  event the  company
doe s  not comple te  this  ra te  a pplica tion, the  Compa ny will be  de e me d non-complia nt with the
te rms  upon which inte rim ra te s  we re  gra nte d a nd thos e  ra te s  will be  imme dia te ly withdra wn.
Furthe r, the  Commis s ion ma y re quire  a  re fund to cus tome rs  of a ny una uthorize d re ve nue s
re sulting from impos ition of these  inte rim ra te s .

S ta ff is  process ing this  applica tion a s  diligently a s  poss ible , but ce rta in documenta tion is
essentia l to this  process . And as  you a re  aware , it is  the  company's  re sponsibility to produce  the
necessary documenta tion in support of this  applica tion.

RE :
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Docke t Control will re ta in one  copy of the  origina l a pplica tion for Commiss ion re cords
You may file  one  origina l and 15 copies  of an upda ted applica tion a t a  la te r da te

The  S ta ff pe rson a ss igned to your applica tion is  Gary T. McMurry. He  can be  reached a t
(602) 542-2044, or toll free  a t (800) 222-7000, if you have  any questions  or concerns

S ince re ly

Elijah Akin
Assistant Director / Acing Chief Accountant
Financial & Regulatory Analysis Section
Utilities Division

EOA:GTM:tdp

CC: Docke t Control Cente r (fifteen copie s )
Vic ld Wallace . Consumer Services
De lbe rt Smith, Enginee ring
Ma rc S te rn, He a ring Divis ion
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ARIZONA CORPORATION COMMSSION
DEFICIENCY SCHEDULE

BELLEMONT WATER COMPANY
W-02526A.08-0078

MARCH 7, 2008

The bill count does not reconcile to the application's test year revenues ($25,92l) as it
should.

2. The application does not include invoices for plant additions for water treatment equipment
(2002 - $2000) or wells and springs (2004 - $3,900) as noted on page one of die application,
item number four.

The application does not include a breakdown of employees by name, position, salary, and
duties as described on page one of the application, item number five.

4. On page 6 of the application, the Company's proposed total operating revenues, if the
company is granted an increase, is listed as $19,913. This amount does not reconcile with
the mathematical computation of adding test year operating revenue ($25,92l) with the
$36,361 projected increase, which totals $62,282. Please reconcile this apparent
discrepancy.

On page 9 A of the application, the charges for the standpipe are shown under the minimum
service charges category. It would appear that these charges should be commodity charges
section that goes in the block at the lower part of the page.

On page 11 of the application, the deferred payment charge should be l.5%, not zero.

On page 11 of the application, the meter Re-read fee should be $15.00, not zero.

On page 11 of the application, the late fee should be zero, not l.5%.

On page 14 of the application, the "Plant in Service per Prior Decision" balances as shown
in column A are incorrect. Total plant in service as per ACC Decision No. 65853 should be
$24l,397, not $358,382. It appears that the Company did not book any of the eight rate
base adjustments recommended by Staff during the 2001 rate case.

10. On page 20 of the application, the ACC approved depreciation percentage for distribution
reservoirs should be 2.22%, not 5.0%.

11. Accumulated depreciation per the plant in service computation on page 15 totals $230,150.
Accumulated depreciation per the financial statements on page 21 totals $128,983. Please
reconcile.

12. On page 21 of the application, the total fixed assets ($230,l50) does not reconcile to OCLD
total water plant figure on page 15 of $128,933. Please reconcile.

7.

6.

8.

9.
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